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MANAGEMENT DISCUSSION & ANALYSIS

The following discussion and analysis is management’s assessment of the results and financial condition of
Freegold Ventures Limited (the “Company” or “Freegold™”) for the period ended March 31, 2009 and
should be read in conjunction with the consolidated financial statements for the period ended March 31,
2009 and related notes contained in the report. The date of this management’s discussion and analysis is
May 15, 2009. Additional information on the Company is available on SEDAR at www.sedar.com.

Business of Freegold

Freegold is an exploration stage company engaged in the acquisition, exploration and evaluation of mineral
properties of merit with the aim of developing them to a stage where they can be exploited at a profit or to
arrange joint ventures whereby other companies provide funding for development and exploitation.

Forward looking statements

Certain information included in this discussion may constitute forward-looking information within the
meaning of Canadian securities laws including, without limitation, statements and information regarding
the Company's exploration operations and financing needs. Such forward-looking information reflects the
current expectations or beliefs of the Company. Forward-looking information is subject to a number of
risks, assumptions and uncertainties that may cause the actual results of the Company to differ materially
from those discussed herein, including the possibility that future exploration results will not be consistent
with the Company's expectations, the uncertainties involved in interpreting exploration results, other
inherent risks in the mineral exploration and development industry and the possibility that the Company
may not be able to obtain the necessary financing to carry out its business plan. Readers are cautioned not
to place undue reliance on forward-looking information because it is possible that expectations, predictions,
forecasts, projections and other form of forward-looking information will not be achieved by the Company.
A change in any one of these factors could cause actual events or results to differ materially from those
projected in the forward-looking information. Although the Company believes that the expectations
reflected in such forward-looking statements and information are reasonable, the Company can give no
assurance that such expectations will prove to be correct. Forward-looking statements and information are
based on current expectations, estimates and projections that involve a number of risks and uncertainties
which could cause actual results to differ materially from those anticipated by the Company and described
in the forward-looking statements or information. The forward-looking statements and information are
based on a number of assumptions which may prove to be incorrect. In addition to other assumptions
identified herein, the Company has made assumptions regarding, among other things, the ability to conduct
exploration activities in a timely manner and in accordance with the Company's drilling program, the
availability and costs of financing, the degree of risk that credit approvals may be delayed or withheld, and
other risks and uncertainties described elsewhere in this document or in the Company's other filings with
Canadian securities authorities. Such forward-looking information speaks only as of the date on which it is
made and, unless required by applicable securities laws, the Company undertakes no obligation to update
any forward-looking information, whether as a result of new information, future events or results or
otherwise.



Review of Exploration Projects
Golden Summit Project, Alaska

Since 1992, Freegold has accelerated its program of systematically exploring the Golden Summit Project —
located 20 miles north of Fairbanks, Alaska, less than 5 miles from one of Alaska’s largest gold mines
(Kinross’ 350,000 oz/year Fort Knox Mine). Freegold’s 7-mile wide Golden Summit property is located at
the center of the historic Fairbanks mining district, with approximately 7.25 million ounces of gold having
been recovered from underground mines on the property and from the placer operations in the streams that
drain the project area. This property contains over 80 known gold occurrences, and has hosted the district’s
largest and highest-grade historic underground gold producers, with over 500,000 ounces of gold being
produced from 1902 to 1942 at average grades in excess of 1 oz/ton.

As a result of progressive programs of trenching, shallow drilling and bulk sampling in 2006 and 2007 in
the historic Cleary Hill mine area (which is situated on the western portion of the property), Freegold
identified multiple 100 to 300 foot wide shear zones and vein swarms that appear to contain bulk tonnage
type mineralization. In addition to identifying these possible bulk tonnage gold mineralization targets,
Freegold’s work has also intersected numerous higher grade veins and shear zones (example: 54 g/t gold
over 2m, 29 g/t over 3 m, and 9 g/t over 12 m) that are traceable with good continuity through this area.

Freegold’s exploration programs in 2008 included an additional 21,000 foot RAB drilling program (Phase
2), which successfully extended the strike of these bulk tonnage zones to the west. Drilling in the Tolovana
area, immediately west of the Cleary Hill mine area, also was conducted last year. Short drill fences 6 to 8
and 15 to 17 were able to trace an individual shear zone (Scheuyemere) across the Tolovana area which
trended directly towards the central part of the 1,200 foot wide area of gold mineralization delineated to the
east in Fence 5 at the Cleary hill mine. The 2008 RAB drilling conducted at Tolovana was designed to test
the areas to the north and south of the Scheuyemere zone. In addition to defining the Scheuyemere zone,
drilling of fences Fences 6 North and 17 identified new bulk tonnage zones extending to the north of the
Scheuyemere shear zone. Fences 20, 6 South, 19 Extension and 18 South confirmed the presence of
multiple sheeted veins and shear zones to the south in the Tolovana area and in the area between Tolovana
and Cleary Hill. A map showing the locations of all of the drill fences in the Cleary Hill area at Golden
Summit can be found at http://www.freegoldventures.com/i/maps/map091808ITFa.pdf. As a result of the
2007 and 2008 RAB drilling, these parallel mineralized zones now have over 1 mile of strike length, and
the mineralization continues to remain open along strike in both directions and at depth.

Freegold’s exploration program in 2008 also included the first core drilling designed to trace the gold
mineralization within these shear zones to depths beyond that reached in the RAB drilling programs. Initial
RAB drilling in the Cleary Hill vein swarm in early 2007 encountered a mineralized zone approximately
300 feet wide, with average assays in the zone ranging between 0.74 g/t to 1.02 g/t Deeper core drilling in
the Cleary Hill vein swarm indicates that these shear zones can be extended to depth. Significant intercepts
of down dip gold mineralization included 303 feet @ 0.027 oz/ton (92.4 m @ 0.93 g/t), 101 feet @ 0.046
oz/ton (30.8 m @ 1.58 g/t) and 55 feet @ 0.18 oz/ton (16.8 m @ 6.29 g/t). Although core drilling only
tested approximately 200 feet of strike extent in the Cleary Hill vein swarm, the results indicate that
significant bulk tonnage resource potential exists in this area. The Company believes that subject to receipt
of additional funding it will be able to generate an initial 43-101 compliant resource on this portion of the
Golden Summit property.

The other core-goal of the 2006 — 2008 Golden Summit programs was to determine if potentially gold
resources could be extracted and recovered from selective bulk sample sites using a progressively more
sophisticated gravity recovery system. Bulk sampling began in late 2006 and continued seasonally (May
through October) in 2007 and 2008. Initial results from the sampling in 2007 were positive, with the first
samples tested returning weighted average grade of 2.7 g/tonne (0.08 oz/ton), with individual stockpiles
from a variety of areas tested ranging from 0.6 g/tonne (0.02 oz/ton) to 7.0 g/tonne (0.21 oz/ton).



For the 2008 bulk sample program, 21,000 tons of mineralized material with an indicated grade greater that
2 g/t was sent to the crushing plant as part of the bulk sampling process. Another 13,000 tons of
mineralized material was stockpiled near the bulk sample areas. Due to lack of available funds in the fall,
head grade assays from bulk samples delivered to the gravity recovery plant have not yet been completed,
making it impossible to generate a reconciliation between gold grades seen in the grid-based shallow RAB
holes and the average diluted grade of the material delivered to the recovery plant. This work is expected
to be completed following the receipt of additional funding.

Freegold built its own gold processing circuit in 2007 with upgrades added in 2008. This plant is capable of
processing up to 1,200 tons per day using gravity recovery techniques only. The plant includes primary
impact and secondary cone crushers, three small ball mills to grind the material, followed by a gold
recovery circuit comprised of four varying sized Knelson concentrators. The plant is powered by a 1.2
MW diesel power generation plant. Freegold shipped its 2008 gold concentrates to the Sunshine Refinery
in ldaho. Gold recovery unfortunately was well below expectations and amounted to only 400 ounces of
gold recovered. Although funds are limited, Freegold is evaluating the 2008 bulk sample results to
determine where improvements can be made in both the extraction and recovery segments of its bulk
sampling program. Freegold also is considering the possibility of a sale of the plant, and is also
investigating other projects where the plant can be transported for year-round operation.

Detailed exploration conducted to date covers only a small portion (1.2 miles) of the 7 mile wide property.
The balance of the property contains numerous old mines, veins and shears that have not been
systematically explored, including areas with a greater density of identified gold-bearing veins and shear
zones than exists in the Cleary Hill area. An airborne geophysical survey over the entire property in 2007
also suggests that there are humerous other areas on the property that are prospective for hosting gold
mineralization. Significant bulk tonnage potential exists in these areas in addition to the virtually
unexplored depth potential of Golden Summit.

Almaden Gold Project, |daho

Freegold re-activated this project in 2006 and is currently in the process of expanding the known gold
mineralization at its Almaden gold project. Located 12 miles east of Weiser, ldaho, this 2,980-acre
property is within one mile of paved road and in close proximity (six miles) to Idaho Power’s high voltage
transmission lines. Freegold acquired its initial interest in this project in 1995, and increased its interest to
60% by completing a preliminary feasibility study in 1997. The 1997 study by Watts, Griffis and McOuat
Limited is referenced in a report prepared in accordance with National Instrument 43-101 that was filed on
SEDAR on March 15, 2006. The 1997 WGM study contemplated a 22,500-ton per day open-pit, heap leach
operation producing an average of 95,000 ounces of gold per year at an overall 0.6 to 1 strip ratio. In 2001,
Freegold purchased the remaining 40% interest and now controls 100% of this project, subject to the
underlying lease and royalty agreements.

Almaden is a classic epithermal hot springs gold deposit. Gold mineralization occurs as a flat lying, tabular
deposit dispersed beneath a thin impermeable opalite cap rock. There are two known zones of
mineralization on the Almaden property: the Main Zone, and a smaller North Zone. Combined, these zones
are roughly one mile in length, and gold mineralization extends from surface down to a currently known
depth of 600 feet with homogeneous mineralization exhibiting good continuity. Freegold’s 43-101 report
contained an independent resource calculation showing 515,834 ounces in the Indicated category
(24,778,000 tons grading 0.021 oz/ton) and 359,802 ounces in the Inferred category (19,989,000 tons
grading 0.018 oz/ton). This 2006 gold resource calculation at Almaden was defined by 677 drill holes
(88% of which are less than 100 feet apart),.

From July 2006 though the end of 2007, Freegold drilled a total of 53,000 feet in 145 new holes. This new
drilling has delineated depth extensions in the Main Zone, with drilling within the area of the main feeder
fault consistently extending mineralization an additional 150 to 300 feet below the 200-foot depth that was
previously identified in shallow drilling. The drilling also indicates that the southern end of the Main Zone



remains open for expansion, as does an area to the north west of the Main Zone, where resource grade
mineralization was intersected within the Stinking Water basin.

Mine Development Associates was nearing completion of a revised NI43-101 compliant resource update
last fall when work was stopped pending the receipt of additional financing. With the aid of the additional
drilling and geological work, management is expecting that the majority of these ounces will be upgraded
to the measured and indicated category. Publication of the updated 43-101 resource is expected shortly
after and subject to the receipt of additional funding.

Limited work has also been undertaken at Almaden to determine the potential for bonanza-grade gold
mineralization in the feeder zones under the lower grade surface mineralization. Almaden shares numerous
similarities with other mines in northern Nevada where high grade gold veins have been found and mined
below the disseminated, lower grade surface mineralization. In order to better understand the potential of
our deposit at depth, two independent consultants were engaged that have considerable expertise in the
discovery and evaluation of epithermal gold deposit. Both consultants have concluded that there is
significant evidence to suggest that conditions may have been favourable for the deposition of bonanza
grade gold in the feeder zones at depth, and that drill testing of the feeder structures is warranted.

Rob Project, Alaska

Acquired in 2002, Raob is the latest project in the Company’s portfolio to undergo a new re-evaluation.
Since acquiring the project, Freegold conducted limited reconnaissance work on this 106-claim property,
confirming the presence of high-grade gold mineralization from various large soil anomaly locations
originally identified by the WGM/Sumitomo exploration team in the early 1990’s. This team was also
responsible for the discovery of the nearby Pogo deposit, a 5.6 million 0z gold deposit that is hosted in the
same intrusive and metamorphic rocks, and on the flank of the same 18 mile long gneiss dome that hosts
the Rob gold mineralization. Interest in the Goodpaster district, which hosts the Rob property, has picked
up considerably with the commencement of production at the Pogo mine in 2006, which produced 347,000
ounces in 2008.

In 2007, Freegold completed 17 diamond drill holes totaling 3,514 feet in the Grey Lead and O'Reely vein
prospects. Although drilling within the O'Reely vein did not intersect the multi-ounce values sampled at
surface, 7 holes within the Grey Lead vein consistently intersected thick intervals of high-grade gold
mineralization that exhibit geological and geochemical characteristics similar to those seen at the Pogo gold
mine. True width drill intercepts included a 13.5 foot interval averaging 20.1 g/t and 13 foot interval
averaging 29.0 g/t.

In 2008 drilling focused on testing the strike extension of the Grey Lead system. The program consisted
of 12 holes totalling 3,144 feet which continued to intersect Pogo-style high grade gold mineralization.
Significant intervals included 7.9 feet averaging 62 g/t gold, and 7.4 feet averaging 35 g/t. Prospecting and
IP geophysical surveys discovered two additional veins running parallel to Grey Lead. These veins returned
grab samples up to 18 g/t and 75 g/t, and have been traced over 850 feet at surface. Further work was also
conducted on the eastern side of the property at the undrilled Michigan prospect, where prospecting and
sampling has now traced a large intrusive hosted stock-work vein system over an approximate 3,500 foot
by 2,500 foot area (with surface grab samples as high as 699, 175 and 121 g/t gold).

Vinasale Gold Project, Alaska

On March 2, 2007, Freegold announced the signing of an Exploration with Option to Lease agreement on
the Vinasale gold project. Vinasale is located 16 air miles south of McGrath, Alaska in a north trending belt
of igneous intrusion-related deposits that includes the 39.3 million oz Donlin Creek deposit and the high
grade Nixon Fork copper-gold deposit. The Vinasale property is under option from Doyon, Limited an
Alaskan native regional corporation, which holds 100% fee simple surface and subsurface rights to the
project.



Significant gold mineralization was first discovered at Vinasale by Central Alaska Gold Company (CAGC)
in 1990. Subsequent drilling by CAGC and then joint venture partner Placer Dome established an initial
gold resource of 614,000 oz (10.4 million tons @ 0.057 oz/ton). While the gold mineralization was found
to be refractory, metallurgical testing showed that up to 95% of the gold reported to the flotation
concentrate, thereby considerably reducing the volume of material that would need to be processed in order
to recover the gold. The property was subsequently optioned by ASA Montague in 1994 and additional soil
sampling, followed by limited in-fill and expansion drilling was successful in further increasing the gold
resource in the Central Zone to 920,000 oz (18.04 million tons @ 0.051 oz/ton). (Note that these resource
figures are historical in nature and are provided for informational purposes only. They are not 43-101
compliant, and as such should not be relied upon.) Previous wide-spaced drilling northeast and southeast of
the Central Zone indicates these areas may have potential for resource expansion while previous limited
reconnaissance work has indicated that additional gold mineralization exists on the property outside the
area known to contain resources.

Freegold's exploration program in September 2007 was focused on evaluating the large land package
surrounding the deposit, where limited systematic work has been conducted in the past. Freegold's efforts in
2007 included a stream, soil and rock sampling program. This program was followed up with a 1,788 line
kilometre high resolution EM and Magnetic airborne geophysical survey. While new areas of gold
mineralization were detected in this regional program, the focus of exploration in 2008 was directed
towards mapping, sampling and geophysics aimed at expanding the known extent of the gold
mineralization within the Central Zone. This summer’s geophysical program consisted of an induced
polarization (IP) survey on areas north and north-east of the Central Zone. The preliminary results of this
geophysical survey indicate that the anomaly associated with the Central Zone, although weaker, continues
to the north and the north-east, where there is thought to be potential to expand the known resources.

No exploration work is currently being done on site at any of the projects pending receipt of additional
funding.

The technical disclosure contained has been reviewed by Michael Gross .MSc, - Vice President Exploration
- Qualified Person Freegold Ventures Limited.

Selected annual information

Unless otherwise noted, all currency amounts are stated in Canadian dollars.

The following table summarizes selected financial data for Freegold for each of the three most recently
completed financial years. The information set forth below should be read in conjunction with the

consolidated audited financial statements, prepared in accordance with Canadian generally accepted
accounting principles (“GAAP”), and related notes.

Y ears Ended December 31, (audited)
2008 2007 2006

Total revenues $35,292 $259,063 $126,882
General and administrative expenses - cash 1,208,428 1,358,287 1,142,747
General and administrative expenses — stock compensation 1,641,021 1,388,088 367,918
Mineral property costs 9,934,434 8,169,365 3,310,465
Loss before extraordinary items

»  Intotal (2,849,449) (2,746,375) (1,510,665)
> Basic and diluted loss per share (0.04) (0.05) (0.04)
Loss before income taxes

> Intotal (5,165,861) (4,384,463) (1,772,633)
> Basic and diluted loss per share (0.08) (0.08) (0.05)
Totals assets $31,645,153 $23,722,900 $12,381,233
Total long term liabilities Nil Nil Nil
Cash dividends declared Nil Nil Nil




Selected quarterly financial information

The following selected financial information is derived from the unaudited consolidated interim financial
statements of the Company prepared in accordance with Canadian GAAP.

For the Quarters Ended (unaudited)

Mar. 31 Dec. 31 Sept. 30 June 30 Mar. 31 Dec. 31 Sept. 30 June 30

2009 2008 2008 2008 2008 2007 2007 2007

Total revenues $- $112 $2,670 $19,486 $13,024 $84,171 $22,462 $37,144
Net loss — before tax 2,086,419 1,673,797 1,352,727 849,291 1,290,046 1,646,304 2,182,190 281,983
Net loss per share 0.03 0.02 0.02 0.01 0.02 0.02 0.04 0.01
Total assets 31,923,410 31,645,153 29,537,893 24,787,497 23,998,295 23,722,900 20,565,891 21,245,193

Results of operations

The period ended March 31, 2009 resulted in a net loss of $2,086,419 which compares with a loss of
$1,290,046 for the same period in 2008. General and administrative expenses for the period ended March
31, 2009 were $603,346, a decrease of $675,577 over the same period in 2008. The loss is mainly
attributable to $276,039 (2008: $964,313) in non-cash stock-based compensation expenses that were
charged upon the granting of long-term incentive stock options.

During the period, no stock options were granted under a graded vesting schedule. The total fair value of
prior stock options that vested using the Black-Scholes Option Pricing Model resulted in stock-based
compensation expense of $276,039 for the period ended March 31, 2009 (2008: $691,383). Stock-based
compensation for performance shares issued was $Nil for the period ended March 31, 2009 (2008:
$272,930).

Professional fees of $95,383 (2008: $10,156) were recorded as additional legal expenses were incurred
during the period to assist in the preparation of various bridge loan documents. Interest costs and loan
arrangement fees of $1,073,680 were incurred mainly due to the interest on the $8,284,230 in loans which
included fees of $208,636 and $367,400 non cash expense associated with the value of the loan warrants.

Amortization for office equipment of $3,098 for the period ended March 31, 2009 (2008:$4,893) was
recorded. Mining equipment amortization of $130,082 (2008: $60,841) was attributed to $2,344,942 in
mining equipment that was obtained for the Golden Summit project in Alaska.

A foreign exchange loss of $279,311 was recorded on US$6,484,580 in loans and trade payables that are
payable in US funds. This resulted as the US dollar became stronger relative to the Canadian dollar.

Shareholder relations and promotional activities undertaken by the Company, which included advertising,
news releases, distribution fees and marketing materials, cost $26,811 for the period ended March 31, 2009,
a decrease of $4,584 over the same period in 2008. A part-time consultant assists with investor relations.

Travel costs of $3,322 (2008: $32,210) decreased as fewer trips were taken for promotional purposes and
as a general cost cutting measure. Consulting fees of $24,000 (2008: $21,284) were relatively the same as
compared to the previous year.

Transfer and filing fees of $72,638 (2008: $29,286) increased due to the additional expenses incurred
during the period to assist in the preparation of various bridge loan documents.

All other general and administrative costs were relatively the same when compared to the previous period.

A capital loss of $Nil was realized on the sale of investments in 2009 as compared to a capital gain of
$13,474 over the same period in 2008. Interest income of $Nil was also earned in 2009, which was less



than the $13,024 earned in 2008 as the Company had less funds on deposit and earned lower rates during
the current period.

During the period ended March 31, 2009, the Company incurred mineral property deferred exploration
costs of $23,619. Of the deferred exploration costs, $9,990 was incurred on minimum maintenance
requirements on the Almaden project in Idaho and $13,629 was incurred on the Golden Summit project in
Alaska.

Mineral property acquisition costs of $263,139 were also incurred which included $41,614 for the Almaden
Idaho project, $115,900 for the Vinasale Alaska project, and $105,625 for the Golden Summit Alaska
project.

Liquidity and capital resources

At March 31, 2009, the Company’s working capital, defined as current assets less current liabilities, was a
deficit of $11,677,086 compared to a deficit of $10,259,582 at December 31, 2008. Short term loans that
have a maturity date of July 15, 2009 comprises $5,985,394 and the convertible loan comprises $2,298,836
of this deficit. The Company has trade payables of $3,461,120 and is trying to settle the majority of this
amount by way of shares for debt. During 2009, 500,000 shares were issued for loan arrangement fees and
1,720,000 shares were allotted but not yet issued for further loan arrangement fees.

The Company had 66,446,593 issued and outstanding shares at March 31, 2009.

During the prior year, a US $1,791,000 convertible loan was obtained secured against bulk sampling
related equipment at Golden Summit and against private property that was purchased in January 2008
adjacent to the Golden Summit property. The loan has a term of 2 years, with the lenders having the right
to accelerate the maturity of the facility any time after the first anniversary of the closing, should the
Company raise additional debt, equity or receive asset sales aggregating $3 million or more. The lenders
also have the right during the term to convert the outstanding principal, in whole or in part, into the
Company’s common shares at a conversion price of US $1.23/share. The interest rate for the loan is 4% per
annum, payable quarterly. No fees were paid in relation to the closing or arrangement of this facility.

During the period, the Company breached certain covenants under the convertible loan agreement, and the
loan is currently in a default situation. The lenders have not provided the Company with any default notice,
and the Company is in negotiations with the lenders for certain waivers and interest payment extensions to
allow the Company to maintain the original May 30, 2010 maturity date.

On July 31, 2008 the Company secured a US $2 million short term loan financing and on August 22, 2008,
the Company received from a second lender an additional US $2 million short term loan, bringing total
short term loan proceeds to US $4 million.

The first US $2 million bridge loan facility had a maturity date of January 15, 2009. Terms for this facility
include an annual interest rate of 12.5% payable monthly, a cash closing fee, and 350,000 warrants to the
lenders to purchase common stock of the Company for a two year period at a price of $0.66 per share. The
lenders have the right to put the warrants back to the Company one year after closing of the bridge for
value of $100,000. The second US$2 million loan had the identical terms, except the strike price of the
warrants is at $0.55 per share. The loans can be prepaid at any time, and all proceeds generated from
subsequent financings must be used to repay the loans.

On January 14, 2009, the bridge lenders agreed to extend the maturity of their loans to February, 10, 2009.
As consideration of this extension, the exercise price of the 350,000 warrants each lender received at the
time the bridge loans were advanced was reduced from $0.66 and $0.55 respectively to $0.30, and the
Company issued each lender an additional 250,000 common shares.

On February 23, 2009, the bridge lenders agreed to further extend the maturity date of their loans to July
15, 2009. As consideration of these extensions, the interest rate on the two loans was increased from 12.5%



to 15.0%, and the lenders received extension fees consisting of 720,000 common shares of the Company
and 1,000,000 warrants to purchase common stock of the Company for a two year period. Of the 1,000,000
warrants, the senior lender was issued 500,000 warrants at a price of C $0.17/share after providing the
Company with an additional US$200,000 that was added to the principal of the extended short term loan,
while the subordinated lender was issued 500,000 warrants at a price of C $0.25/share. A cash fee equal to
3% of loan principal is also payable upon the earlier of the receipt of new financing or March 31, 2009.

On March 30, 2009, the bridge lenders agreed to a further restructuring that provided an additional US
$200,000 of funding to the Company. This additional advance is being provided by the senior bridge loan
lender and will be used to fund upcoming property payments, critical audit, regulatory and filing fees, as
well as allow the company to continue to seek alternatives to its funding difficulties.

This restructuring also suspends the monthly payment of interest to the two bridge loan lenders that was to
have commenced on April 1, 2009, and the payment of a 3% extension fee that had been due on March 31,
2009. Under the revised documents, these interest and extension fee payments are being capitalized and
added to the principal amounts due on the July 15, 2009 maturity date. Under this restructuring, and
following this additional loan advance, the amounts that will be due to the senior and subordinated bridge
lenders on July 15, 2009 are US $2.78 million and US $2.25 million respectively. As consideration for the
above, the senior bridge lender will be receiving cash fees of $35,000 along with 1 million common shares
of the Company and 500,000 warrants to purchase common stock of the Company for a two year period at
a price of C $0.14/share. In connection with the extension of the bridge loans, the Company granted a
security interest in the Almaden project.

The Company is in a difficult financial condition, and over the past three months the Company has only
been able to meet critical payments to keep its portfolio of exploration properties in good standing, and to
meet other minimum sustaining requirements through the recent advances made by its senior bridge lender.
Freegold continues to pursue a number of alternatives in order to satisfy its various debt obligations and to
provide additional working capital to the Company. These include ongoing discussions with parties that
have expressed an interest in the possible purchase of individual projects and in the possibility of business
combinations. Vendors who are owed project-related payables have been working with the Company as it
seeks alternative financing, and discussions have commenced with vendors representing the majority of the
outstanding accounts payable debt regarding an exchange of debt for common shares of the Company.
While management is hopeful that one, or a combination of these alternatives, will address the Company’s
current financial situation and provide additional working capital, there can be no assurances that the
Company will be successful in its efforts (see “Risks and Uncertainties” below for a discussion of
associated risk factors).

Contractual commitments

The Company is committed under operating leases, for its office premises in Vancouver and Idaho.

Fiscal year ended Dec. 31, 2009 2010 2011 Thereafter
Office lease - Vancouver $13,000
Office lease - Idaho $6,500

Off-balance sheet arrangements
The Company has no off-balance sheet arrangements.
Critical accounting estimates

A detailed summary of all the Company’s significant accounting policies is included in Note 1 to the
consolidated financial statements for the period ended March 31, 2009.



Significant estimates used in the preparation of these consolidated financial statements include, amongst
other things, amortization, determination of net recoverable value of assets, determination of fair value on,
taxes, contingencies and stock-based compensation.

Changein accounting policies
Accounting Changes

Effective January 1, 2008, the Company adopted the revised Canadian Institute of Chartered Accountants
(“CICA”) Handbook Section 1506, “Accounting Changes”, which requires that a voluntary change in
accounting policy can be made only if the changes result in more reliable and relevant information and are
accompanied with disclosures of prior period amounts and justification of the changes. The section also
requires that the nature and amount of material changes in estimates be disclosed. The Company has not
made any voluntary change in accounting policies or significant changes in estimates that are not otherwise
disclosed since the adoption of the revised section.

Going Concern

Effective January 1, 2008, the Company adopted changes to CICA Handbook Section 1400, “General
Standards of Financial Statement Presentation”. Section 1400 has been amended to include requirements to
assess and disclose an entity’s ability to continue as a going concern. Management shall make an
assessment of an entity’s ability to continue as a going concern. When management is aware, in making its
assessment, of material uncertainties related to events or conditions that may cast significant doubt upon
the entity’s ability to continue as a going concern, those uncertainties shall be disclosed. When financial
statements are not prepared on a going concern basis, that fact shall be disclosed, together with the basis on
which the financial statements are prepared and the reason why the entity is not regarded as a going
concern.

Capital Disclosures

Effective January 1, 2008, the Company adopted the new CICA Handbook Section 1535, “Capital
Disclosures” which requires the disclosure of both qualitative and quantitative information that provides
users of financial statements with information to evaluate the Company’s objectives, policies and
procedures for managing capital. The main features of the new section are as follows:
Requirements for an entity to disclose qualitative information about its objectives, policies and processes
for managing capital;

- A requirement for an entity to disclose quantitative data about what it regards as capital; and

- A requirement for an entity to disclose whether it has complied with any externally imposed

capital requirements and, if not, the consequences of such non-compliance.

Financial I nstruments— Disclosure and Presentation

Effective January 1, 2008, the Company adopted the new CICA Handbook Section 3862, “Financial
Instruments — Disclosures” and Section 3863, “Financial Instruments — Presentation” which replace
existing Section 3861, “Financial Instruments — Disclosure and Presentation”, revising and enhancing its
disclosure requirements, and carrying forward unchanged its presentation requirements. These new
sections place increased emphasis on disclosure about the nature and extent of risks arising from financial
instruments and how the entity manages those risks.

NEW ACCOUNTING PRONOUNCEMENTS

The CICA issued CICA Handbook Section 3064 “Goodwill and Other Intangible Assets” which the
Company will adopt, effective 1 December 2008. The new requirements of Section 3064 are for
recognition, measurement, presentation and disclosure. Section 3064 replaces Section 3062, “Goodwill
and Other Intangible Assets”. The new standard establishes revised standards for the recognition,
measurement, presentation and disclosure of goodwill and intangible assets. The new standard also



provides guidance for the treatment of preproduction and start-up costs and requires that these costs be
expensed as incurred. Management is currently assessing the impact of these new accounting standards on
its financial statements.

Future Changesin Accounting Policies
I nternational Financial Reporting Standards (“1FRS”)

In 2006, the Canadian Accounting Standards Board (“AcSB™) published a new strategic plan that will
significantly affect financial rep